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In 


3 Article 2 gives to the Contractor the right to 


terminate the contract, bat there is so provision in the contract covering 
terud.aa.tiOR costs and payments in this event. It would sees, best to de- 
lete- the provision giving the Contractor the right to tendnate, but if it 
is retained then specific provision must be nade covering termination costs 

and paymatcb ' 


2. It is noted that the appropriate figures have not been inserted in. 

Article U (•) (1) entitled "Overhead,* Also it appears that through a typo- 
graphical error Sr subparagraph (c) (It) (i) af Appendix I, reference has 
been raade to Article 3 (b) instead of Article 3 (a) of the contract, 25X1 A 


3, The last sentence of Schedule "A** attached to | _J^ 8 

somewhat unclear since it states that "Simultaneous delivery of all items 
is req uir ed", where ns a spaced delivery schedule is provided in other parts 
of Schedule “A H . 


k. In regard to the Letter of Intent the sane consents are made on 
the right of the Contractor to termin ate as have been nade above in para- 
graph 1 of this memorandum concerning | 

5, The last sentence of paragraph 3 of the Letter of Intent might well 
be omitted since it contains language appropriate to a cost-plus-fixed-fee 
contract and not to & fixed-price contract. 
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6, Hie second paragraph on page 2 of the Letter of Latent is not quite 
clear as to when the delivery schedule of the 92$ units begins. Also it i® 
not clear which of the 1,925 units shall incorporate the changes required on 
inspection and approval of the prototype . 

7. The trice revision article in the Letter of Intent ^provides for re— 
deteraimtlcR after termination of the contract. In. view of the largo suia 

of money involved, it might be well in practice to hold back an adeqwte amount 
frsm final payment or to revise the price by a^ndrasiit prior to cmplotim of 
the contract and payment of the contract price. 
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